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The Federal Reserve's Main Street Lending program is expected to soon open.
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Participation in the upcoming Main Street Lending program by the Federal Reserve will
likely be driven by customers, according to the head of Wisconsin trade association for
banking.

The program targets small and medium-sized businesses that had been financially sound
before the Covid-19 pandemic began. Eligible businesses have either 15,000 employees or
fewer, or their revenue in 2019 was no more than $5 billion.

Rose Oswald Poels, the president and chief executive officer of the Wisconsin Bankers
Association, said she anticipates use of Main Street Lending will be determined by whether
banks have qualifying businesses as customers.

RELATED: Read all of the Milwaukee Business Journal's coverage of the
coronavirus outbreak

“It’s not so much the banks themselves, it’s more their business customers,” Oswald Poels
said. “Do they have business customers that are going to be interested in this particular
program as opposed to a different one that’s out there, or even just a normal, regular loan
from the bank itself?”

Main Street Lending loans mature in four years, and the principal and interest payments
are deferred for one year. The interest rate is set at the London Inter-Bank Offered Rate,
plus 3%.

The minimum loan size is $500,000.

The Federal Reserve Bank of Boston set up a special purpose vehicle to purchase 85% or
95% participations in the loans, depending on the facility.

Oswald Poels said a business that is financially healthy might find a typical loan from its
lender is as sufficient or more helpful than funds available through the program.
Businesses that are having trouble obtaining financing might want to consider the option,
she said.

In addition, Oswald Poels said, many of the businesses that might have taken advantage of
the program could have already found help elsewhere since the program was announced.

“This program might also just be coming a little bit later than what ideally some of these
businesses would have wanted to see,” Oswald Poels said.
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Bob Heinrich, a shareholder in the banking and finance law group at Reinhart Boerner Van
Deuren SC, Milwaukee, said the program rolled out at a slower pace than other federal
lending opportunities likely because the Federal Reserve wanted to “get it right the first
time.” That’s in contrast to the U.S. Small Business Administration’s Paycheck Protection
Program, he said.

The PPP forgivable loan program has seen several revisions since it came online April 3,
leading business owners to question their eligibility, return loans or skip the financing
opportunity altogether.

“The level of guidance that we’re getting is very granular, very specific forms of documents,
for example,” Heinrich said of the Main Street Lending program.

Besides the implementation, Heinrich said the program differs from the PPP in that it does
not contain a forgiveness component. In addition, he said, borrowers do not have to certify
that the funds are necessary because of a financial impact caused by the pandemic.
Borrowers are also not restricted to spending the proceeds on particular uses.

Heinrich said clients have expressed interest in obtaining the loans.

“The loan features some favorable terms, and so pretty much any small or medium-sized
business might be a good candidate for the program,” he said.

Heinrich noted receiving a PPP loan or an Economic Injury Disaster Loan does not
preclude companies from taking advantage of the Federal Reserve’s program.

The economy is experiencing an epic collapse of demand

 
The New York Times
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Sweeping PPP loan changes become law. We have the details.

 
Andy Medici

For some minority-owned businesses, lenders are now their defenders

 
The New York Times

Got an EIDL cash advance? That may affect tax bills, PPP forgiveness.
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Andy Medici

Congress approves sweeping changes to PPP. Here are the details.

 
Andy Medici

26 Companies

Largest Milwaukee-area Food and Beverage manufacturers

The List features food and beverage manufacturers with faci…

 
More Lists
26 Companies

Federal Reserve expands loan program for some airports, transit
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Andy Medici

Reopening in a pandemic: What businesses can do to ward off lawsuits

 
Andy Medici

Thanks, but no thanks. Small businesses lose interest in PPP loans.

 
Andy Medici
July 24

NEW DATE - Power Breakfast

The premier business information and netwo…

Aug. 7

NEW DATE - Real Estate Awards

Honoring the best completed commercial…
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Aug. 14

NEW DATE - Diversity in Business Awards

The Milwaukee Business Journal has reschedule…

Aug. 21

C-Suite Stars

Awards ceremony honoring CFOs, CIOs, …

7/7


	What to know about the Fed's Main Street Lending as program nears launch
	The economy is experiencing an epic collapse of demand
	Sweeping PPP loan changes become law. We have the details.
	For some minority-owned businesses, lenders are now their defenders
	Got an EIDL cash advance? That may affect tax bills, PPP forgiveness.
	Congress approves sweeping changes to PPP. Here are the details.
	Largest Milwaukee-area Food and Beverage manufacturers
	Federal Reserve expands loan program for some airports, transit
	Reopening in a pandemic: What businesses can do to ward off lawsuits
	Thanks, but no thanks. Small businesses lose interest in PPP loans.
	NEW DATE - Power Breakfast
	NEW DATE - Real Estate Awards
	NEW DATE - Diversity in Business Awards
	C-Suite Stars


