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Newly Created DOJ Division Set To Heighten Fraud

Enforcement Nationwide

At the start of the second Trump Administration, it appeared that the U.S.
Department of Justice (DOJ) would tread lightly on white collar crime and civil
fraud enforcement. Recent developments surrounding the DOJ's newly
announced National Fraud Enforcement Division, however, raise important
questions for businesses, reflecting the current administrations focus on federal
government program fraud.

Questions remain about the organizational structure and oversight of the new
Fraud Enforcement Division, which will affect how counsel represent businesses
and individuals subject to investigation or prosecution. Despite conflicting signals,
aJanuary 16 letter sent by the DOJ to congressional officials provides the most
concrete indication of how the National Fraud Enforcement Division will be
organized and managed, particularly if it will be subject to direct White House
oversight or remain under traditional DOJ supervision.

Background

On January 8, 2026, the Trump Administration unveiled the new DOJ division,
describing it as a landmark initiative to combat fraud across federal programs,
federally funded benefits and private sector misconduct. Early statements
suggested the division might report directly to the White House, breaking with
longstanding DOJ independence norms, most explicitly represented by Vice
President J.D. Vance's public remarks indicating the division would be “run out of
the White House,” fueling concerns about politicization of enforcement.

However, in the letter from DO)J to Congress, the DOJ outlined that the head of the
new National Fraud Enforcement Division will report to the Deputy Attorney
General, not the White House, signaling a retreat from earlier suggestions of
direct presidential or vice-presidential oversight. The letter affirmed the
importance of the existing DOJ chain of command and emphasized that fraud
enforcement will remain within the DOJ's established hierarchy, with
accountability to the Attorney General and Deputy Attorney General. The letter
did not reference any reporting line to the White House, contradicting earlier
public statements. As the situation evolves, the level of direct political
management and oversight of the new division will drive important strategic
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considerations in responding to investigations spearheaded by the new fraud
division.

Key Implications for Businesses

Regardless of the oversight structure, the division represents a major expansion
of fraud enforcement capacity because the new National Fraud Enforcement
Division will not be replacing existing fraud enforcement teams housed within the
Criminal and Civil Divisions of the DOJ. Based on the letter to Congress, the
assistant attorney general overseeing the new fraud division will report directly to
Deputy Attorney General Todd Blanche in parallel to the heads of the Criminal
and Civil Divisions.

Multi-district and parallel investigations are likely. In the letter to Congress, the
DOJ described the new division’s mission, stating it “will oversee multi-district and
multi-agency fraud investigations; provide advice, assistance, and direction to the
United States Attorneys’ Offices on fraud-related issues; and work closely with
Federal agencies and Department components to identify, disrupt, and dismantle
organized and sophisticated fraud schemes across jurisdictions.” It will also help
develop the national fraud priorities and proposals for legislative and regulatory
changes.

To summarize, companies can expect aggressive new enforcement actions
especially for entities receiving federal funds. Organizations receiving federal
funds or engaged in regulated industries should reassess internal controls,
reporting accuracy and fraud-prevention measures. It seems that concerns about
the new administration’s lighter touch to white collar enforcement may have been
overblown.

Conclusion

The DOJ's January 16 letter strongly indicates that the new Fraud Division will
operate under DOJ supervision rather than direct White House oversight.
However, the Administration’s prior statements leave room for continued
uncertainty. Companies should anticipate intensified fraud enforcement
nationwide and proactively strengthen compliance frameworks to mitigate risk. If
you have any questions about how the new division will impact your business,
please contact the author, Ryan Stippich, or your Reinhart attorney.
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