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Looming Filing Deadlines for Tax Exempt Entities
The month of March means multitudes of filing deadlines for owners of tax
exempt properties. Property Tax Exemption Requests start the month out with a
bang with their March 1st deadline. However, two lesser known filings are also
due in March: Unrelated Business Income Reports and Tax Exemption Reports.
You may have received these filings in the mail, but you should contact your tax
advisor before you respond to the mailing or submit the reports on your own.

Unrelated Business Income Report (March 15th)

Unrelated Business Income Reports are to be filed with the clerk of the
municipality where the property is located by March 15th of each year. Not all
exempt organizations need to file these reports; the report is for exempt
organizations with unrelated business taxable income (UBTI). An exempt
organization that engages in a business that is not related to its exempt purpose
may be subject to both federal and Wisconsin tax for those businesses. Income
from these unrelated businesses is UBTI. UBTI is subject to the Unrelated
Business Income Tax or "UBIT."

State law provides that property used to generate UBTI is not exempt from the
property tax. The Unrelated Business Income Report requests information about
the owner, organization and property and whether the property is used to
generate UBTI. Local assessors can use information from this Report to deny the
property tax exemption to that portion of otherwise exempt property that is used
to generate UBTI.

If the municipal clerk does not receive the Unrelated Business Income Report by
March 15th, the clerk may send a notice indicating that the failure to file the
report will subject the owner to penalties. The property owner then has 30 days
from the notice to file a statement. After the 30 days, the district may assess a
penalty of $10 a day up to $500.

Tax Exemption Report (March 31st in Even
Numbered Years)

Tax Exemption Reports are to be filed with the local clerk by March 31st of even
numbered years. There are two versions of the form, one for owners with
multiple exempt properties and another for a single property. You only need to

POSTED:
Mar 4, 2010

RELATED PRACTICES:
Tax
https://www.reinhartlaw.com/practi
ces/tax

RELATED PEOPLE:
Don M. Millis
https://www.reinhartlaw.com/peopl
e/don-millis

Kristina E. Somers
https://www.reinhartlaw.com/peopl
e/kristina-somers

Margaret M. Derus
https://www.reinhartlaw.com/peopl
e/margaret-derus

https://www.reinhartlaw.com/practices/tax
https://www.reinhartlaw.com/people/don-millis
https://www.reinhartlaw.com/people/kristina-somers
https://www.reinhartlaw.com/people/margaret-derus


https://www.reinhartlaw.com/news-insights/looming-filing-deadlines-tax-exempt-entities
All materials copyright © 2023 Reinhart Boerner Van Deuren S.C. All rights reserved.

Page 2 of 2

file the version that applies to your situation. Except for a group of mainly
governmental entities, most exempt organizations must file this form. The Tax
Exemption Report requests information about the organization and property. As
with the Unrelated Business Income Report, some of the information on this
Report could lead the assessor to deny all or a portion of a property's exemption.

If the local clerk does not receive the Tax Exemption Report by March 31st, the
clerk may send a notice. The owner then has 30 days to submit the form. If the
form is still not submitted, the municipality may appraise the property and can
charge the owner for the cost of the appraisal.

To File, or Not to File

The enforcement of both of these filing requirements varies widely. Some
municipalities never issue notices seeking these reports. In these municipalities,
many owners of tax exempt property will refrain from filing reports until the local
government has issued a notice. Once a notice is received, most owners of tax
exempt property will comply with the reporting requirement to avoid the
penalties. Of course, if a property has been partially taxable due to the presence
of UBTI, it is possible that the owner is entitled to a greater exemption because
that portion of the property dedicated to UBTI has been reduced. In these cases,
it may make sense to be proactive and file the Unrelated Business Income Report.

How to respond to the filing requirements for these reports is a decision that is
best made in conjunction with a tax advisor. If you have questions along these
lines, please feel free to contact any member of Reinhart's Property Tax Team.

These materials provide general information which does not constitute legal or tax advice and should not be relied upon as such. Particular facts or
future developments in the law may affect the topic(s) addressed within these materials. Always consult with a lawyer about your particular
circumstances before acting on any information presented in these materials because it may not be applicable to you or your situation. Providing
these materials to you does not create an attorney/client relationship. You should not provide confidential information to us until Reinhart agrees to
represent you.


